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even decades later, the crash of 1929 is

remembered as an unnecessary disaster, a market
event that need not have led to economic collapse.
What is not recalled is that people then, too, were
confident about many of the same things that seem so
reassuring today.
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of policy" that led to the Great Depression, he said. He
seemed confident that he could prevent similar errorsif
there were another crash, and recalled how the economy
had not been devastated by the 1987 crash.

While considering such self-confidence, it may be useful
to recall an editorial published in The New York Timesin
the midst of the 1929 crash, on Oct. 26. It heaped scorn
on those who had participated in the “"orgy of
speculation™ that had sent prices so high amid talk of a
new eraand permanently high stock prices. "We shall
hear considerably lessin the future of those newly
invented conceptions of finance which revised the
principles of political economy with aview solely to
fitting the stock market's vagaries.”

But after blasting the speculators, The Times took a much
more sanguine view of the economy's future. The Federa
Reserve had ""insured the soundness of the business
situation when the speculative markets went on the
rocks."

It turned out that
such confidence
was not well
placed. Whether or
not the current
confidence in the
Fed isjustified will
be known only
after asimilar
crisisarrives, if
one does. For now,
confidence in Mr.
Greenspan has
helped to reduce
concerns about the possibility of acrash, and thereby
probably helped to push stock prices higher.

Whether or not the
current confidence
Inthe Fed IS
justified will be
known only after a
sSmilar crisis
arrives.
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stock market boom of the 1920's
must inevitably be colored by
the boom of the 1990's. Then, as now,
leverage helped push prices up. Then
anyone could buy stocks by putting up
10 percent of the purchase price. Now,
the margin rules call for 50 percent, but
that rule is easily evaded by those who 1=
wish to do so. Then, as now, there was Corbis/ Bettman-UPI
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talk that an exciting new technology Thousands of brokers and investors gfrilaﬂ:::g Data
had rendered the old economic laws gathered outside of the exchange trying F
irrelevant. Then, as now, stock to find out about a drop in the market. Level Il Quotes
connected to that technology zoomed ~ *Click onimageto SeeLarger Version o
skyward, but even companies that had Guarantee

nothing to do with the technology saw their stock prices benefit.

That technology was radio. Like the Internet, it led to widely publicized new
ways to trade stocks. Suddenly, investors and speculators could be closer than
ever before to the action. Millions of dollars of stocks were traded from
brokerage house offices set up on cruise ships crossing the Atlantic. OFEN AN AGTEUNT How ]

Also like the 1990's, the rise in stock
prices sparked warnings of excess from
skeptics long before the actual top.
Alexander D. Noyes, The Times
financial editor and probably the most
respected financial journalist of the era,
wrote along and persuasive article
comparing the 1920's ““speculative

~ mania" to previous manias and casting
CorbigBettman-UPI & skeptical eye on the ability of stock
Stock brokers and their clerks catching pricesto continuerising. It was

up on their slegp in a downtown published on Nov. 15, 1925, nearly
Manhattan gym after they worked until  four years before the crash.
early Oct. 30.
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By 1929, such cautionary voices had
been discredited, and the stock market
had become aforce unto itself, propelled by dreams -- and the reality -- of
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quick wealth. ““Playing the stock market has become a major American
pastime,” reported The Times in a magazine article published on March 24,
1929. The article noted that the number of brokerage accounts had doubled in
the past two years, and added, "It is quite true that the people who know the
least about the stock market have made the most money out of it in the last
few months. Fools who rushed in where wise men feared to tread ran up high
gains."

That article was written after the Fed had made its principle stand against
stock market speculation, by warning banks not to borrow from the Fed's
discount window and then lend the money to stock market speculators. That
led to a credit crunch, with interest rates on margin loansrising. The Dow
Jonesindustrial average fell 4 percent the week of March 18-23. Then prices
really cracked on Monday March 25 and continued falling until late in the day
on Tuesday, when arally arrived. Before that rally started, the Dow had fallen
about 8 percent over less than two days _ the equivalent of around 800 points
now.

“"Responsible bankers agree," The
Times quoted an unnamed broker as
saying that day, after the recovery
began, ""that stocks should now be
supported, having reached alevel that
makes them attractive.”

The responsible banker in question, it _ ; g
turned out, was Charles Mitchell, the - =

& - ik
president of National City Bank, a The Associated Press
predecessor of today's Citibank. He A detail of policemen on horseback were
defied the Fed, and lent out all the brought in to keep crowds moving past

money the speculators wanted. Soon the New Y ork Stock. Exghange during
prices were back on their upward the most severe declinein prices on
Black Tuesday. Many of the passersby
course. By the August peak, the Dow were wiped out when all trading records
was 35 percent above the low reached  were broken. The ticker was 2 1/2 hours
during the March sell-off. Therewasa  behind at closing.
furor in Washington, but the public and  *Click on Image to See Larger Version
the politicians thought that rising stock
prices were good, and the Fed did
nothing about Mitchell's defiance.

When the crash arrived in October, it took several daysto unfold. The first
break came on Thursday, Oct. 24, but there was an afternoon rally that
reduced the losses and a decent rise on Friday. But prices were weak on
Saturday. (The market traded six days aweek in those days.)

Then the floor fell out. On Monday, Oct. 28, the Dow fell 12.8 percent. The
next day, thereafter known as Black Tuesday, it lost another 11.7 percent.
There would be ralies, but from then on the direction was down. By the time
the bottom arrived, in 1932, the Dow was down 89 percent from its 1929
peak.

In rereading The Times coverage of that crash, some things stand out. The
paper wanted to cover the news thoroughly and honestly, but it also wanted to
be careful not to be alarmist. Each day's headline found something positive to
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include, such as promises by bankersto
aid the market.

Nonetheless, the reporters knew they
were witnessing something they had
never seen before, as was reflected in
two paragraphs below, taken from the
lead story on Oct. 30, reporting on
Black Tuesday:

Archive Photos

The floor of the New Y ork Stock Y esterday's market crash was one
EX(_:hange, the day after the collapsg. which largely affected rich men,

*Click on Image to SeeLarger Verson iy tjons, investment trusts and
others who participate in the market on
abroad and intelligent scale. It was not the margin traders who were caught in
the rush to sell, but the rich men of the country who are able to swing blocks
of 5,000, 10,000, up to 100,000 shares of high-priced stocks. They went
overboard with no more consideration than the little trader who was swept out
on thefirst day of the market's upheaval, whose prices, even at their lowest of
last Thursday, now look high by comparison.”

“Wall Street was a street of vanished
hopes, of curioudly silent apprehension
and of asort of paralyzed hypnosis
yesterday. Men and women crowded
the brokerage offices, even those who
have been long since wiped out, and
followed the figures on the tape. Little
groups gathered here and thereto
discuss thefalling pricesin hushed and 3% 5 P Y ol I
awed tones. They were participatingin Brown Brothers
the making of financial history. Itwas  Throngs of people gathered in front of
the consensus of bankers and brokers the sub-Treasury building across from
alike that no such scenes ever again the New Y ork Stock Exchange during
will be witnessed by this generation. the 1929 stock market crash. ,

To most of those who have been inthe ~ “Click onlmage to See Larger Version
market it is all the more awe-inspiring
because their financia history islimited to bull markets."

They were right. Never since has something quite like that been seen. Those
who are confident that the Fed will assure that a similar event today would not
bring economic disaster might do well to remember that people 70 years ago
had faith in the same ingtitution.
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Wall Street Hums on the Day of Rest
to Catch Up on Work

By THE NEW YORK TIMES

all Street, usually asdeserted and quiet =.._ o
w on Sunday as a country graveyard, Lo oK iNG BACK AT THE
hummed with activity yesterday as CRASH OF 29
bankers and brokers strove to put their houses in order after the most
strenuous week in history, in which al previous records for the exchange of
securities on the New Y ork Stock Exchange, the Curb Market and over the
counter were broken.

They did agood job of cleaning up the mass of detail, and when the bell
clangs at 10 o'clock this morning for the resumption of trading, most houses
will be abreast of their work and ready for what may come.

Every Stock Exchange and Curb house, al of the registrars and transfer
offices and other organizations that clear, classify or deal with securities had
full staffs at work all day yesterday, and in the financial district, ordinarily
populated solely by guards and passers-by on their way to the Battery or
Staten 1sland, messenger boys hurried through the streets, cars were parked,
sometimes two abreast, before each large building, and workers struggled
with the mountain of clerical detail entailed in finally adjusting the biggest
stock market week in history.

Sight-seers Tour District

Sight-seers strolled from street to street, gazing curioudly at the Stock
Exchange building and at the Morgan banking offices across the way, centres
of last week's dramatic financial happenings. Here and there a sight-seer
picked up from the street a vagrant slip of ticker tape, as visitors seize upon
spent bullets on a battlefield as souvenirs.

Sight-seeing buses made special trips through the district, and the passengers,
mostly from out of town, had a first-hand view of the place, as the conductors
graphically pointed out, "where all that money was lost last week." Workmen
engaged in two or three new skyscrapers plodded away at their overtime jobs;
details of plain-clothes policemen strolled in pairs, here and there, keeping a
watchful eye on the Street's guests; the restaurants, quick to sense the
opportunity for afew extradollars, kept their doors open and did aland-office
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business, and double batteries of elevatorsin the bigger office buildings were
kept on duty all day and far into the night.

The parked carsin Broadway and Wall, Broad, Beaver and William Streets
gave striking evidence that it was an unusual Sunday. Many alimousine, with
abored chauffeur lounging at the wheel, stood the day long in the financial
district. Usually these cars are on the road on Sunday, at golf courses or at
least far from the Street. Y esterday thousands of them were parked about.
Traffic policemen removed parking restrictions for the day, for their
accommodation.

Work "Weéll in Hand"

"The physical work of the members of the New Y ork Stock Exchangeis well
in hand," said an official of the organization last night. "Not all of them have
caught up, of course, but at least the day and a half respite from trading has
given the opportunity to post the books, straighten out orders and make
inroads on the clerical work."

Every speciaist on the floor of the New Y ork Stock Exchange was on the job
with his books yesterday from 10 A.M. to 1 P.M. Only afew left authorized
representatives. Most of them were present in person, by order of the
governors of the Exchange. It was authoritatively said that no difficulties had
arisen over the confusion of orders which could not soon be straightened out.
Most of them are already adjusted. The committee of arbitration of the
Exchange has afew of the more technical ones yet to handle. Most of these
are readjustments between broker and broker, which do not concern the
public.

No statements of any kind were issued yesterday by members of the banking
pool engaged in stahilizing the market. In fact, the market appears aready to
have stahilized itself quickly and to aremarkable degree. The calmness of the
trading on Friday and again on Saturday indicated that normal conditions had
once again been restored and that the hysteria of last Thursday had passed as
quickly asit developed.

Interest in Today's Trading

There will, nevertheless, be great interest in today's stock fluctuations and
those of subsequent days this week, or until the last vestige of the market
upheaval has disappeared. Many important readjustments are yet to be made;
there are some large accounts to be liquidated, but it is believed that these
tasks can be accomplished on quiet and steady markets over along period of
time, if necessary, so that there will be no further disturbance of the orderly
course of the fluctuations.

The opinions expressed about the trend of the market for the balance of the
year are varied. One prophet says, for instance, that good stocks are a buy
now; another believes that the trend will be downward, with intermittent
rallies, and that there will be a great shift from stocks to bonds; still another
advises purchasing the oils and railroad shares, as groups which have not been
exploited, but letting the public utilities and the run of industrials strictly
alone.

Possibly, now that the nervousness has passed and holders of stocks or
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prospective holders of stocks have the opportunity to delve into the merits of
their securities, especially in the points of earnings, dividends and outlook, the
forecast may safely be made that it will be the best of stocks which will give
the best accounts of themselves, no matter what the condition of the market.

Thisweek will probably see the development of many constructive factors.
Much news of this sort was held back last week on the ground that it would be
"wasted ammunition." Brokers' loans, to be announced on Thursday, are
expected to show atremendous contraction because of the passing of avast
volume of stocks from weak hands to strong ones. United States Steel
Corporation directors meet on Thursday, and may have an important and
constructive announcement to make. It would not surprise Wall Street in the
least to see severa leading corporations adopt a policy of greater liberality to
their stockholders during the balance of the year, in view of the crisiswhich
has devel oped and passed. Money is expected to continue cheap and plentiful.

Business Appears Good

Businessin most lines, according to al of the farometric indices, continues
good and record- breaking Christmas trade is expected because of the high
rate of employment. Ratios of operation in basic lines are not as high asin late
Summer and early Fall, and the edge has been dulled measurably. On the
other hand, the general state of trade compares favorably with thistime last
year, and corporate earnings as awhole, for the complete year, will show
gains, it is expected, of between 20 and 25 per cent, over the full year 1928.
The activity of the Farm Board, which has made an advance to the cotton
growers and on Saturday night announced a similar advance to the wheat
industry, emphasizing that the price of wheat istoo low, is expected to have
material effect on the open market prices of agricultural commodities this
week. Virtually every important financial, industrial and political leader has
declared the country's fundamental s to be sound.

Recovery from an overwrought speculative position in the stock market is
usually along and tedious process, especially when thousands of holders of
stocks have literally been shocked and blown out by afinancial cyclone.
Stocks of all sorts, those that have been salling at five times earnings, those
that have been selling at ten times earnings and those that have been selling at
75, 100 and even in extreme cases 150 times earnings, are now expected to
engage in aquiet era of readjustment, in which the earnings will determine
their worth, rather than the market value governed by the anxiety of
speculatorsin al parts of the country to own them.

Relatives Have Not Heard From M an Who Vanished After Stock Crash

The Mount Vernon police reported last night that none of the relatives or
friends of Abraham Germansky, area estate broker of 140 East Broadway,
New York, and aresident of 43 Birch Street, Mount Vernon, who disappeared
on Thursday, had seen or heard from him.

After the crash in stocks of that day Germansky was seen walking up
Broadway tearing up ticker tape. His friends believe he lost considerable
money on Thursday and that his loss affected his mind.

http://www.nytimes.com/library/financial/102829crash-sunday.html (3 of 4) [12/4/2002 1:30:48 AM]



Wall Street Hums on the Day of Rest to Catch Up on Work

Advantage: yours. (®BuyPower ®

Home | Site Index | Site Search | Forums | Archives | Marketplace

Quick News | Page One Plus | International | National/N.Y. | Business | Technology | Science |
Sports | Weather | Editorial | Op-Ed | Arts | Automobiles | Books | Diversions | Job Market | Real

Estate | Travel

Help/Feedback | Classifieds | Services | New Y ork Today

Copyright 1999 The New York Times Company

http://www.nytimes.com/library/financial/102829crash-sunday.html (4 of 4) [12/4/2002 1:30:48 AM]


http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/library/financial&pos=Bottom&camp=GMBUYpowersur_04-nyt6&ad=468B&goto=%5F%5FQUERY%5F%5F&query=http://mds.centrport.net/mdsefc?a20250044;MGMC533C4448P115327B115325S0;B115325;1
http://www.nytimes.com/
http://www.nytimes.com/info/contents/siteindex.html
http://www.nytimes.com/search/daily/
http://www.nytimes.com/comment/
http://www.nytimes.com/archives/
http://www.nytimes.com/marketplace/
http://www.nytimes.com/yr/mo/day/late/
http://www.nytimes.com/yr/mo/day/front/
http://www.nytimes.com/yr/mo/day/world/
http://www.nytimes.com/yr/mo/day/national/
http://www.nytimes.com/yr/mo/day/business/
http://www.nytimes.com/yr/mo/day/tech/
http://www.nytimes.com/yr/mo/day/science/
http://www.nytimes.com/yr/mo/day/sports/
http://www.nytimes.com/weather/
http://www.nytimes.com/yr/mo/day/editorial/
http://www.nytimes.com/yr/mo/day/oped/
http://www.nytimes.com/yr/mo/day/artleisure/
http://www.nytimes.com/yr/mo/day/auto/
http://www.nytimes.com/books/yr/mo/day/home/
http://www.nytimes.com/diversions/
http://www.nytimes.com/yr/mo/day/jobmarket/
http://www.nytimes.com/yr/mo/day/realestate/
http://www.nytimes.com/yr/mo/day/realestate/
http://www.nytimes.com/yr/mo/day/travel/
http://www.nytimes.com/subscribe/help/
http://www.nytimes.com/classified/
http://www.nytimes.com/info/contents/services.html
http://www.nytoday.com/
http://www.nytimes.com/subscribe/help/copyright.html

Stock Prices Slump $14,000,000,000 in Nation-Wide Stampede to Unload; Bankers to Support Market Today

Business

Advantage: yours. (#BuyPower ®

October 29, 1929

% BuyPower ®

Stock Prices Slump $14,000,000,000 in
Nation-Wide Stampede to Unload,;
Bankers to Support Market Today

Advantage:
yours.

schedule a

By THE NEW YORK TIMES test drive

he second hurricane of liquidation within = =, . o =

T four days hit the stock market yesterday.  tossins sacx ar 1us

It came suddenly, and violently, after CRASH OF ’29 -

holders of stocks had been lulled into a sense of security by the rallies of Yelie dans yaur hormeweik.

Friday and Saturday. It was a country-wide collapse of open-market security Mew cormes the fun parl.

values in which the declines established and the actual losses taken in dollars Your GM BuyPower

and cents were probably the most disastrous and far-reaching in the history of INSARaE I sy iabw i

the StOCk EXChange. sal up an :";:Z'|.'l!.:-I=I|I'.II'.’.'I§ for
yoaul Lo lake yaur shopping
axparerse from online

That the storm has now blown itself out, that there will be organized support to an the road.

to put an end to areaction which has ripped billions of dollars from market
values, appeared certain last night from statements by leading bankers.

Although total estimates of the losses on securities are difficult to make,
because of the large number of them not listed on any exchange, it was
calculated last night that the total shrinkage in American securities on all
exchanges yesterday had aggregated some $14,000,000,000, with a decline of
about $10,000,000,000 in New Y ork Stock Exchange securities. Thefigureis
necessarily arough one, but nevertheless gives an idea of the dollars and cents
recessions in one of the most extraordinary declinesin the history of
American markets.

It was not so much the little trader or speculator who was struck by
yesterday's cyclone; it was the rich men of the country, the institutions which
have purchased common stocks, the investment trusts and investors of al
kinds. The little speculators were mostly blown out of their accounts by the
long decline from early September. Thousands of them went headlong out of
the market on Thursday. It was the big man, however, whose holdings were
endangered yesterday and who threw his holdings into the Stock Exchange for
just what they would bring, when hysteria finally seized him.
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Stock Prices Slump $14,000,000,000 in Nation-Wide Stampede to Unload; Bankers to Support Market Today

smashed through their old lows of Thursday, and most of them to the lowest
level for many years, as wave after wave of liquidation swept the market
during its day of utter confusion and rout. As bid after bid wasfilled for
stocks and more and more offered, stocks of the best grade dropped almost
perpendicularly, with 2, 3, 5 and even 10 points between sales under probably
the most demoralized conditions of trading in the history of the Stock
Exchange and the Curb.

United States Steel declined 17 1/2, General Electric lost 47 1/,; United States
Industrial Alcohol, 39 1/2; Standard Gas, 40 1/2; Columbia Gas, 22; Air
Reduction, 48 7/8; Allied Chemica & Dye, 36; Baltimore & Ohio, 13 3/8;
A.M. Byers Company, 30 3/4; Chesapeake & Ohio, 23 1/2; New Y ork
Central, 22 5/8; Peoples Gas, 40 1/2; Westinghouse Electric, 34 1/4; Western
Union, 39 1/2; and Worthington Pump, 29.

These are the blue chips of the market, seasoned stocks based on the country's
leading industries, and which have lead the way up the ladder of fluctuations
over many months of the now thoroughly defunct bull market. They, and
many others, are the issues in which speculation has been most rampant. But
stocks of al kinds were affected by the market's second debacle. The good
went down with the bad and levels undreamed of in Wall Street a month or so
ago were crashed through before the resistless assault of a headlong and in
many cases senseless wave of liquidation.

Causes of Crash Varied

Y esterday's far-reaching decline in stocks may be ascribed mainly to a genera
loss of confidence in the market and the inability of any man or group to stem
such atorrent of selling, which came from al parts of the world. European
selling forming avery material percentage of the stocks forced on the market.
But there were thousands of ramifications to the market and many factors,
too, which served to add their quota of pressure.

Among these may be enumerated: Belated liquidation from Thursday's crash,
when the market did not rally promptly from the decline.

The cleaning out of several stale pools, whose holdings, in some cases large,
went into the market for what they would bring.

The immediate drying up of buying power on the part of the general public,
already badly hit in the smash of Thursday.

Bear selling for the decline of an adroit and unspectacular fashion.

The mob psychology which impels holders of stocksin al parts of the country
to try to sell them all at once when the market shows signs of giving way.

Margin calls which went out of Wall Street by the thousands and which
mainly were answered by ordersto sell at the market.

The catching of stop-loss orders, many of them put in months ago.
Day's Sales 9,212,800 Shares

The statistical record of yesterday's tremendous day furnished proof that in
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many respectsit did not equal last Thursday's trading, although the declines
were larger. Trading on the Stock Exchange aggregated 9,212,800 shares, as
compared with 12,894,650 on Thursday. On the Curb Market sales were
4,152,900 shares, as compared with 6,837,415 in last week's violent decline.

Once again the lateness of the tickers added to the confusion and as aguide to
the trading were well-nigh worthless. At ten-minute intervals the floor prices
were flashed on the bond tickers; and the Dow, Jones news tickers and the
New Y ork News Bureau tickers furnished running flows of quotations as they
were received from the floor of the Exchanges. It was only by these methods
of expediency that Wall Street was able to keep up with the market at al, and
in most brokerage houses all attempts to keep their quotation boards up to
date were abandoned. It just could not be done.

Pool's Pur pose Misunder stood

One of the difficulties that beset the market was the popular misconception
that the banking pool, organized by J. P. Morgan & Co., the First National
Bank, the National City Bank, the Guaranty Trust Company, the Equitable
Trust Company, and the Chase National Bank would throw funds into the
market to save it. What the bankers had set out to do, with their consortium,
was merely to supply bids where no bids existed and to plug up the "air hole"
which the market had developed on Thursday. They had no idea of putting the
market up, or saving any one's profits. Rather the general plan was to provide
a degree of stabilization on which further liquidation could take place, if it
proved necessary.

Therally of Friday and the steadiness of the market, which returned to normal
on Saturday, could be attributed partly to this misconception, partly to a
temporary restoration of confidence by the public generally. The long Sunday
holiday gave traders the opportunity to think over their own particular
prablems. Those who still had profits in the market could visualize them
dlipping away; those who had losses feared that they might be extended till
further. There was that very large definite quota, too, who had received
margin calls over the week's end and who had decided to get out of the market
completely.

Opening Weak and Nervous

At any rate, stocks opened weak, nervous and unsettled. Steel, at 202 1/4 was
off 1/1/4. International Telephone and Telegraph at 100 was off 3, General
Electric at 290 was off 7 1/2, and there were similar reactions from Saturday's
closing figures.

The opening quotations were a surprise and a shock to Wall Street and to the
country, which watched its tickers at 10 o'clock with feverish anxiety. It had
been generally believed that some sort of organized support had been
arranged over Sunday and that the market, at least, would be a steady one.
Most persons believed that the storm of liquidation had blown itself out and
that while the market might not advance, still it would not decline very far and
that the orderly readjustments started on Friday and Saturday could be
completed.

But these reckonings had been made without taking into consideration the
deep-seated fear of a smashing and declining market by the thousands of
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holders of stocks at home and abroad. They had been through a tempestuous
and nerve-wracking week and the answer to the opening quotations was a
veritable flood of selling which swept the market from its feet.

Steel Leadsin Decline

Steel pounded down through 200, and 5 to 10 point declines al over the list
had been established by 10:30 o' clock. By 11 o' clock the market was in the
identical state of demoralization that characterized it on Thursday when the
bottom dropped out. Each set of figures brought news of alower level of
prices, and stocks were going down 5 to 10 pointsin an hour, with support
evidently of avery chary character and without power to stem the torrent of
liquidation which again was flowing over the country's Exchanges.

From nervous irregularity at the opening, the tone became weak and it
continued increasingly weak right through to the close, with nervousness and
hysteria becoming more emphasized during the final hour of trading when
almost 3,000,000 shares were dealt in on the Stock Exchange.

It wasin thisfinal hour that the greatest damage was done. Terror reigned on
the Stock Exchange, on the Curb and in the brokerage offices. A curious hush
fell over customers rooms in strange contrast to the pushing, whirling,
shouting mob of brokers on the floor of the Exchanges who strove with might
and main to execute their orders. Few men or women spoke. Most of them
merely watched with fascinated eyes the jumping hieroglyphics. Most of them
had been sold out. But they held to their chairs and watched the quotations as
if hypnotized.

Rush of Sales|ncreases

The mounting volume and the declining quotations synchronized with each
other during the entire day. Sales to 10:30 on the Stock Exchange were
815,600 shares; by 12 o'clock they had mounted to 3,135,200; by 1:30 to
5,547,900; by 2:10 to 6,328,500, with the total finally footing up to 9,212,800.

The statistical record of the day's debacle, as measured by the averages
compiled by The New Y ork Times, which have been maintained since 1911,
reflected the greatest decline in history, and the industrial averages and the
combined, that is, twenty-five representative railroad and twenty-five
representative industrial shares, sold down to new low points for the year.
Little more than two months ago all of them established new highs. Figured
by these measures, the rails declined 9.31, and the industrials 49.12, the
combined dropping 29.22. The industrials reached a high of 469.49 on Sept.
19. Yesterday they dropped to 314.95, a decline of 154.54. The combined
average of fifty stocks sold at their high for all time on Sept. 19 was 311.90.
The decline since that date, to yesterday's low of 222.57, has been 89.33
points.

Wild Rumors Current

One of the features of the day's trading was the large number of rumors afloat.
These involved houses as well as individuals, but none of them was believed
to be true. Thus far, the financial district has got through the most disastrous
break inits history in exceptionally good fashion. As on Thursday, there were
many reports of suicidesin Wall Street, none of which was true. There was no
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mistaking the gravity of the situation which has developed, however, or the
attitude with which leading bankers and brokers view it.

There was but one brief respite during the day. At 1:10 P.M. the news tickers
reported that Charles E. Mitchell had just entered the Morgan offices. Wall
Street jumped to the conclusion that another banking conference was on, and
stocks steadied momentarily. Steel common was then selling on the floor of
the Exchange at 193 1/2. A Morgan broker on the floor of the Stock Exchange
started bidding for Steel, and the market leader immediately rallied to 198.
But the rally was short-lived. Ten minutes later Steel was back to 190 and
stocks started once more on the violent smash that did not stop until the bell
halted trading.
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By THE NEW YORK TIMES yours.

any familiar faces were absent - )
M yesterday from the throngs in the PR T iy SChEdLﬂE a
trading rooms of the large brokerage CRASH OF ’29 test drive
firms. Although the decline in many stocks surpassed that of last Thursday, -
when security holders and sight-seers jostled their way through the chasms of
downtown New Y ork, yesterday's headlong drop in stocks failed to attract -
huge crowds.
You'va dane yaur hormework,
. . Mo cames Ehe fun parl.
There is scarcely a brokerage room where at least afew humbler citizens have Your GM BuyPower
not been fairly assiduous followers of the ticker tape. Although less frequently Marzger is available Lo
visiting in person the board rooms of the firms where they trade, the wealthier sal up an appaintmant for
speculators also have been well-known figures in recent days. “:-:pllrll e e
o an Hhe road.

Y esterday the ranks were thinner. For one thing, their normal occupations
took many traders back to their desks, their stores or their tools. Further, many
speculators were counted out last week and have sworn off stocks--until next
time. All in al, however, the reason behind the smaller attendance in Wall
Street was that the average and small trader has been hurt and has lost interest
in proceedings.

While a better feeling was noted among the traders, the brokers themselves
were mostly worried over the turn of affairs, for efforts to save some star
accounts came to naught. The poor man's theory that he is always the loser,
while the rich man profits whichever way the market turns, did not prove true
in this crash.

The higher spirits, however, while they may have been due to a nervous
reaction from last week's tension, were traceable to a general belief of the
small man in the power of the big bankers to arrest the flood of selling that
has hit the market. The speculators who have become involuntary investors
hang their hopes on the delayed recovery and on afaith in the industrial
prosperity of the country.

¥ BuyPower ®
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By THE NEW YORK TIMES yours.

he continued high pressure of stock -
T gnp schedule a

market operations again taxed the

EING BACH

Lao 4T THE 5
telegraph, cable, radio and telephone CRASH OF ’29 test drive
facilities of the country yesterday, as out-of-town and foreign speculators used -
every means at their disposal to keep in touch with conditions on the New
Y ork Stock Exchange and other leading markets. -
Telephone officials reported last night that a5 per cent increase over normal ::”'w“‘lkl" tT’“':J:rT“k
business was taken care of without trouble. Your GM BuyPower

Manager i1s available 1o

Marked increases were noted by the Postal Telegraph and Cable Company Sat-U = appolliet fof
and the Western Union Telegraph Company. The messages sent by brokers to “}:p"r'l e e
their correspondents abroad went at the preferred rate of 23 cents aword, b ad W

adding substantially to the daily income of the cable companies. Thomas M.

Drew, business manager of the Commercial Cable Company, said that speed
was of vital importance, and that in many instances the messages transmitted
between New Y ork and London took less than a minute.

The Radio-Marine Corporation of America, including only messagesto and
from ships which as yet have no brokerage offices, reported a5 per cent gain
in communications over traffic prior to the market break.

Brokers telegraphing for margin coverage aso increased the Postal Telegraph
land file, while the greater part of the increase in cable business was due to
arbitrage trading, with market traders cabling for bargain pricesin stocks.
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Stocks Collapse in 16,410,030-Share
Day, but Rally at Close Cheers
Brokers; Bankers Optimistic, to
Continue Aid

By THE NEW YORK TIMES

tock pricesvirtually collapsed yesterday, =.. o

swept downward with gigantic lossesin LoaNing BACH AT TAE
the most disastrous trading day in the CRASH OF ’29
stock market's history. Billions of dollarsin open market values were wiped
out as prices crumbled under the pressure of liquidation of securities which
had to be sold at any price.

Therewas an impressive rally just at the close, which brought many leading
stocks back from 4 to 14 points from their lowest points of the day.

Trading on the New Y ork Stock Exchange aggregated 16,410,030 shares; on
the Curb, 7,096,300 shares were dealt in. Both totals far exceeded any
previous day's dealings.

From every point of view, in the extent of losses sustained, in total turnover,
in the number of speculators wiped out, the day was the most disastrousin
Wall Street's history. Hysteria swept the country and stocks went overboard
for just what they would bring at forced sale.

Efforts to estimate yesterday's market losses in dollars are futile because of
the vast number of securities quoted over the counter and on out-of-town
exchanges on which no calculations are possible. However, it was estimated
that 880 issues, on the New Y ork Stock Exchange, lost between
$8,000,000,000 and $9,000,000,000 yesterday. Added to that lossisto be
reckoned the depreciation on issues on the Curb Market, in the over the
counter market and on other exchanges.

Two Extra Dividends Declar ed

There were two cheerful notes, however, which sounded through the pall of
gloom which overhung the financial centres of the country. One was the brisk
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rally of stocks at the close, on tremendous buying by those who believe that
prices have sunk too low. The other was that the liquidation has been so
violent, aswell as widespread, that many bankers, brokers and industrial
leaders expressed the belief last night that it now has run its course.

A further note of optimism in the soundness of fundamentals was sounded by
the directors of the United States Steel Corporation and the American Can
Company, each of which declared an extra dividend of $1 a share at their late
afternoon meetings.

Banking support, which would have been impressive and successful under
ordinary circumstances, was swept violently aside, as block after block of
stock, tremendous in proportions, deluged the market. Bid prices placed by
bankers, industrial leaders and brokers trying to halt the decline were crashed
through violently, their orders were filled, and quotations plunged downward
in aday of disorganization, confusion and financial impotence.

Change | s Expected Today

That there will be a change today seemed likely from statements made | ast
night by financial and business leaders. Organized support will be accorded to
the market from the start, it is believed, but those who are staking their all on
the country's leading securities are placing a great deal of confidence, too, in
the expectation that there will be an overnight change in sentiment; that the
counsel of cool heads will prevail and that the mob psychology which has
been so largely responsible for the market's debacle will be broken.

The fact that the leading stocks were able to rally in the final fifteen minutes
of trading yesterday was considered a good omen, especially as the weakest
period of the day had developed just prior to that time and the minimum
prices for the day had then been established. It was a quick run-up which
followed the announcement that the American Can directors had declared an
extra dividend of $1. The advancesin leading stocks in this last fifteen
minutes represented a measurable snapback from the lows. American Can
gained 10; United States Steel common, 7 /2, General Electric, 12; New Y ork
Central, 14 1/2, Anaconda Copper, 9 1/2; Chrysler Motors 5 1/4; Montgomery
Ward, 4 1/4 and Johns Manville, 8. Even with these recoveries the losses of
these particular stocks, and practically all others, were staggering.

Y esterday's market crash was one which largely affected rich men,
ingtitutions, investment trusts and others who participate in the stock market
on abroad and intelligent scale. It was not the margin traders who were
caught in the rush to sell, but the rich men of the country who are able to
swing blocks of 5,000, 10,000 up to 100,000 shares of high-priced stocks.
They went overboard with no more consideration than the little trader who
was swept out on the first day of the market's upheaval, whose prices, even at
their lowest of last Thursday, now look high in comparison.

The market on the rampage is no respecter of persons. It washed fortune after
fortune away yesterday and financially crippled thousands of individualsin all
parts of the world. It was not until after the market had closed that the
financia district began to realize that a good-sized rally had taken place and
that there was a stopping place on the downgrade for good stocks.
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Third Day of Collapse

The market has now passed through three days of collapse, and so violent has
it been that most authorities believe that the end is not far away. It started last
Thursday, when 12,800,000 shares were dealt in on the Exchange, and holders
of stocks commenced to learn just what a decline in the market means. This
was followed by a moderate rally on Friday and entirely normal conditions on
Saturday, with fluctuations on a comparatively narrow scale and with the
efforts of the leading bankers to stabilize the market evidently successful. But
the storm broke anew on Monday, with prices slaughtered in every direction,
to be followed by yesterday's tremendous trading of 16,410,030 shares.

Sentiment had been generally unsettled since the first of September. Market
prices had then reached peak levels, and, try as they would, pool operators
and other friends of the market could not get them higher. It was a gradual
downward sag, gaining momentum as it went on, then to break out into an
open market smash in which the good, the bad, and indifferent stocks went
down alike. Thousands of traders were able to weather the first storm and
answered their margin calls; thousands fell by the wayside Monday and again
yesterday, unable to meet the demands of their brokers that their accounts be
protected.

There was no quibbling at all between customer and broker yesterday. In any
case where margin became thin a peremptory call went out. If there was no
immediate answer the stock was sold out "at the market” for just what it
would bring. Thousands, sold out on the decline and amid the confusion,
found themselves in debt to their brokerslast night.

Three Factorsin Market

Three factors stood out most prominently last night after the market's close.
They were:

Wall Street has been able to weather the storm with but a single Curb failure,
small in size, and no member of the New Y ork Stock Exchange has
announced himself unable to meet commitments.

The smashing decline has brought stocks down to alevel where, in the
opinion of leading bankers and industrialists, they are abuy on their merits
and prospects, and brokers have so advised their customers.

The very violence of the liquidation, which has cleaned up many hundreds of
sore spots which honeycombed the market, and the expected ability of the
market to right itself, since millions of shares of stock have passed to strong
hands from weak ones.

Bids Provided Where Needed

One of the factors which Wall Street failed to take into consideration
throughout the entire debacle was that the banking consortium has no idea of
putting stocks up or to save any individuals from loss, but that its sole purpose
was to alleviate the wave of financial hysteria sweeping the country and
provide bids, at some price, where needed. It was pointed out in many
quarters that no broad liquidating movement in the stock market has ever been
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stopped by so-called good buying. Thisis helpful, of course, but it never stops
an avalanche of liquidation, as was this one.

There is only one factor, it was pointed out, which can and always does stop a
down swing--that is, the actual cessation of forced liquidation. It is usually the
case, too, that when the last of the forced selling has been completed the stock
market always faces a wide-open gap in which there are practically no
offerings of securities at all. When that point is reached, buying springs up
from everywhere and always accounts for a sharp, almost perpendicular
recovery in the best stocks. The opinion was widely expressed in Wall Street
last night that that point has been reached, or at least very nearly reached.

Huge Blocks Offered at Opening

The opening bell on the Stock Exchange released such aflood of selling as
has never before been witnessed in this country. The failure of the market to
rally consistently on the previous day, the tremendous shrinkage of open
market values and the wave of hysteriawhich appeared to sweep the country
brought an avalanche of stock to the market to be sold at whatever priceit
would bring.

From the very first quotation until thirty minutes after 10 o'clock it was
evident that the day's market would be an unprecedented one. In that first
thirty-minutes of trading stocks were poured out in 5,000, 10,000, 20,000 and
50,000 share blocks at tremendous sacrifices as compared with the previous
closing. The declines ranged from a point or so to as much sa 29 1/2 points,
and the reports of opening prices brought selling into the market in confused
volume that has never before been equaled.

Inthisfirst half hour of trading on the Stock Exchange atotal of 3,250,800
shares were dealt in. The volume of the first twenty-six blocks of stock dealt
in at the opening totaled more than 630,000 shares.

There was ssmply no near-by demand for even the country's leading industrial
and railroad shares, and many millions of dollarsin values werelost in the
first quotations tapped out. All considerations other than to get rid of the stock
at any price were brushed aside.

Brokerage Offices Crowded

Wall Street was a street of vanished hopes, of curiously silent apprehension
and of a sort of paralyzed hypnosis yesterday. Men and women crowded the
brokerage offices, even those who have been long since wiped out, and
followed the figures on the tape. Little groups gathered here and there to
discussthefal in pricesin hushed and awed tones. They were participating in
the making of financial history. It was the consensus of bankers and brokers
alike that no such scenes ever again will be witnessed by this generation. To
most of those who have been in the market it is all the more awe-inspiring
because their financial history islimited to bull markets.

The machinery of the New Y ork Stock Exchange and the Curb market were
unable to handle the tremendous volume of trading which went over them.
Early in the day they kept up well, because most of the trading wasin big
blocks, but as the day progressed the tickers fell further and further behind,
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and as on the previous big days of thisweek and last it was only by printing
late quotations of stocks on the bond tickers and by the 10-minute flashes on
stock prices put out by Dow, Jones & Co. and the Wall Street News Bureau
that the financial district could get any idea of what was happening in the wild
mob of brokers on the Exchange and the Curb.

Peaks Reached in September

The bull market, the most extensive in the history of the country, started in the
Coolidge Administration and reached its height with a tremendous burst of
speculation in the public utility issues, the flames of speculation being fed by
mergers, new groupings, combinations and good earnings.

The highest prices were reached in early September. At that time the market
had a quick break and an equally rapid recovery. Then started a slow sag.
Two developments, not considered important at the time, served to start the
ball rolling downhill. The first of these was the refusal of the Massachusetts
Public Service Commission to permit the Boston Edison Company to split its
shares; the second was the collapse of apool in International Combustion
Engineering shares on the Stock Exchange, an over-exploited industrial which
had been pushed across 100 by a pool and which crashed when the
corporation passed its dividend.

In the meanwhile, the Hatry failure abroad had diverted a tremendous volume
of selling to the United States, and under these influences the market
continued to sag until it literally crumpled of its own weight.
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ashington -- The further declinein = I

stockmarketpricestodaypa%d LOOKING BACK AT THE
without expressed apprehension on the CRASH OF 29
part of Federal officials. The situation was watched intently by the Federal
Reserve Board, which held a continuos session from 10 A. M. until 4 P. M.,
with Secretary Mellon in attendance.

Secretary Méllon, as ex-officio chairman of the board, attended the early part
of the meeting before going to the White House for the Cabinet meeting. It
could not be learned whether the market situation was discussed by the
President and the Cabinet.

At 2:30 P. M. Méllon returned to the Reserve Board meeting, and remained
until near its close. During the day he had conferred with Under-Secretary
Ogden L. Millsand Roy A. Young, Governor of the Reserve Board. After the
board adjourned, neither Secretary Mellon nor Y oung would even intimate the
nature or scope of the discussions.

The Federal Reserve Board was so absorbed in studying the financial
problems facing the country as the result of another violent stock fluctuation
that most of its members did not |eave the board room for luncheon.

Board Reviews Credit Situation

Members of the board, while admitting that the market situation was under
discussion, declared at the end of the day that there was no change which
called upon the board for action relative to credits.

There was areport that the board had reviewed the credit situation to
determine whether the time had come to lower the rediscount rate to ease
credit for business ventures.

The board has hesitated to act on the rediscount rate during the stock market
decline, fearing that lowered rates might be employed to bolster up the
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Reserve Board Finds Action Unnecessary

market. The board's policy isnot to aid in speculation, but it feels that the
rediscount rate should be lowered to stimulate credits for businesswhen it is
apparent that such action would not be accepted as assistance to speculative
loans.

Y oung said there was no change in financial conditions which the board
thought called for its action.

Cut in Discount Rate Expected

It is thought the question of lowering red